Form 1099-DIV/B
2021 Tax Guide
Important 2021 Tax Information
for Shareholders
Harbor Funds has prepared this guide to assist you in
reporting information about your Harbor Funds accounts
when preparing your 2021 federal income tax returns.
Please visit harborcapital.com/account-services for
shareholder tax FAQs, a table to assist you in calculating
foreign tax credits, information related to mutual fund
distributions and more.
Our Shareholder Services Representatives are also
available to assist you by phone at 800-422-1050,
Monday through Friday, between the hours of 8:00 a.m.
and 6:00 p.m. Eastern time.
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Questions?
Visit harborcapital.com/account-services
or call 800-422-1050

For further assistance, please go to irs.gov/Form1040,
call the Internal Revenue Service (IRS) at 800-829-1040, or
consult with your tax adviser.
Federal tax forms and publications can be downloaded
from the IRS website at irs.gov/Forms-&-Pubs.
Since states and cities have varying tax laws, consult your tax
adviser about the specific tax laws in the state and city in which
you reside or pay taxes.

Investors should carefully consider the investment objectives, risks, charges and expenses of a Harbor fund before investing.
A summary prospectus or prospectus for this and other information is available at harborcapital.com or by calling 800-422-1050.
Read it carefully before investing.
Opinions and recommendations in this guide should not be construed as specific tax, legal or investment advice.

Distributed by Harbor Funds Distributors, Inc., 111 South Wacker Drive, 34th Floor, Chicago, IL 60606

Using Form 1099-B
Proceeds from Broker & Barter Exchange Transactions

Specific Information about your Form 1099-B

Cost Basis Information

If you sold Harbor Funds during 2021, you may receive a
Form 1099-B.

Note: Your Form 1099-B may include as many as four sections. Only
sections applicable to your situation will be shown on Form 1099-B.

Cost basis is the amount that you paid for your shares, including shares for any
dividends and capital gains reinvested into your account.

If during 2021 you realized capital gains or losses on shares
held in a taxable account, the gains or losses may be reported
on Schedule 8949. The total gain or loss from transactions
reported on Form 8949 must be included on Schedule D of
Form 1040 or 1040-SR.

The sections are:

The IRS defines shares acquired prior to January 1, 2012 as Noncovered, and
shares acquired after January 1, 2012 as Covered. Harbor will report the cost
basis of Covered shares only to the IRS.

1. Short-Term transactions for which basis is reported to the IRS.
2. Long-Term transactions for which basis is reported to the IRS.
3. Long-Term transactions for which basis is not reported to the IRS.
4. Transactions for which basis is not reported to the IRS and for 		
which short-term or long-term determination is unknown.

Form 8949 Example

Although we provide this information to help you prepare your income tax
return, you are responsible for the accuracy of your cost basis information.
Cost Basis Methods:
•
•
•
•

Average Cost (ACST)
Loss/Gain Utilization (LGUT)
Highest Cost, First Out (HIFO)
Lowest Cost, First Out (LOFO)

• Last in, First Out (LIFO)
• First in, First Out (FIFO)
• Specific Lot Identification (SLID)

For additional information, visit harborcapital.com/faq/cost-basis.

Information on Form 1099-B

Box 1a: Contains a description of the
transaction, the share price, and the quantity
of shares sold.
Box 1b: The date the shares were originally
acquired. This box may be blank or contain
“various” if the shares sold were acquired on
various dates.
Box 1c: The trade date of the sale
(redemption) or exchange of shares from
your mutual fund account.
Box 1d: The net proceeds you received on
the sale (redemption) or exchange of shares.
Box 1e: The cost or other basis of shares
sold. If box 5 is checked, box 1e may show
N/A if cost basis information is not available.
Box 1f/1g: The amount of nondeductible
loss in a wash sale transaction. A wash
sale occurs when shares are sold at a loss
and, within 30 days before or after the sale,
substantially identical shares are purchased.
For more information on wash sales, please
refer to IRS publication 550 and Schedule D
(Form 1040/1040-SR).
Box 4: Reports federal backup withholding
from the sale proceeds, if applicable.

An example of Form 1099-B containing 4 sections

Box 5: If checked, the shares sold were
noncovered. Noncovered shares are those that were
acquired prior to January 1, 2012. The cost basis for
the sale (redemption) of Noncovered shares will not
be reported to the IRS but is provided on the form
for your reference, if available.
Boxes 14, 15, 16: If subject to state backup
withholding, these boxes will display the state, state
identification number, and the amount of state tax
withheld. For most shareholders, these boxes will
not apply.
The final two columns contain information not reported to the
IRS but which may be helpful to you as you prepare your 2021
tax return. The first column shows the method used to compute
cost basis of shares sold. The second column contains the
amount of capital gain or loss.

How to Report Information from Form 1099-DIV
Box 1a reports total ordinary dividends.
If the total of all of your ordinary dividends (Box 1a) from all sources is less than or equal to $1,500, you need only report the
total on line 3b of Form 1040/1040-SR.
If the total of all of your ordinary dividends (Box 1a) from all sources is greater than $1,500, list each payer and the associated
dividend separately on Schedule B of Form 1040 or 1040-SR. You still need to report the total on line 3b of Form 1040 or 1040-SR.

Box 1b reports qualified dividends.
Dividend distributions from U.S. and some foreign
corporations are eligible for reduced tax rates termed
“qualified dividends”. If you held a Harbor fund, you
may have received qualified dividend income (QDI).
Most distributions from bond funds and money market
funds are not eligible for QDI. In order to claim QDI, you
must have held your Harbor fund shares for at least 61
days during the 121 day period beginning 60 days prior
to the ex-dividend date of each dividend distribution
during 2021. If you determine that you are eligible for QDI,
report the amount on line 3a of Form 1040 or 1040-SR.

Report the total ordinary dividends from Box 1a on Form 1040/1040-SR, line 3b. If your total
ordinary dividends from all sources are greater than $1,500 refer to Schedule B.
Report the total qualified dividends from Box 1b on Form 1040/1040-SR, line 3a.
Report the total capital gain distributions from Box 2a on Schedule 1 (Form 1040/1040-SR),
line 7. Please read the instructions for Schedule D to determine if you must complete it.

Form 1099-DIV (Example)

Box 2a reports total capital gain distributions.
If all of your capital gain distributions are reported on Box 2a
on all of your Forms 1099-DIV, you can report the total on line 7
of Form 1040 or 1040-SR. You must also complete a Qualified
Dividends and Capital Gains Tax Worksheet (included in the
Form 1040 and 1040-SR instructions) to calculate the tax due
on your capital gains.
If any of your Forms 1099-DIV have an amount in Box 2b, Box
2c or Box 2d, you must also complete Schedule D.

Schedule B

Report ordinary dividends from Box 1a on Schedule B, line 5, if your total ordinary
dividends from all sources are greater than $1,500.

Box 3 reports nondividend distributions.
The amount in Box 3 is not included in Box 1a “Total Ordinary
Dividends”. If an over distribution from the fund were to
occur, that portion of dividends paid to you during the year is
considered a return of your cost (or other) basis (also called
a return of capital) and is therefore not taxable. Instructions
regarding this return of basis are on the back of your Form
1099-DIV. Please see IRS Publication 550 or consult your tax
adviser regarding adjusting your basis for a return of capital.

Box 7 reports foreign tax paid.
Some Harbor funds pay taxes to foreign governments. The
amounts in Box 7 (as well as in Box 1a) are the portion of those
taxes that can be passed through to shareholders as foreign
tax credits (FTC). In order to claim the FTC, you must have
held your Harbor Funds shares for at least 16 days including
the ex-dividend date of the dividend distribution which was
December 20, 2021.
You can report the amount from Box 7 on Line 1 of Schedule 3
(Form 1040/1040-SR), if you have met the 16 day holding period,
you are not filing Form 4563, the total of all your foreign tax
paid was reported on a Form 1099-DIV or Form 1099-INT and
were not more than $300 ($600 if you are filing a joint return). In
addition, all of your foreign tax paid must be legally owed and

Schedule D

Report the capital gain distributions on Schedule D, line 13, if required.

not eligible for a refund, paid to countries that are recognized
by the United States and which do not support terrorism. You
must file Form 1040 or 1040-SR to take this deduction or credit.
If you do not meet the criteria above, you may be required
to complete Form 1116 for individuals or Form 1118 for
corporations. Information for completing these forms is
available on the Harbor Funds website at harborcapital.com/
tax-center or you can call us at 800-422-1050.

Boxes 13, 14, & 15 display state information.
If subject to state backup withholding, these boxes will display
the state, state identification number, and the amount of state
tax withheld. For most shareholders, these boxes will not apply.

Disclaimer: Any tax or legal information provided is a summary of our current understanding and interpretation of the current income tax regulations
and is not exhaustive. Investors should consult their tax adviser or legal counsel for advice and information concerning their specific situation. Neither
Harbor Funds, nor any of its representatives, may give legal or tax advice.

